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-~ Wyandotte County Extensron Council:
o Kansas Ctty, KS§ 66112

AglereGaedclert - ESTEER

Certlfled PUb'lC Accountonts :
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- lNDEPENl)EN’Ij AUDITOR'S REPORT g

S

4"'\‘:7'We have -audited the accompanymg fond - summary statement of regulatory basis recelpts, expendrtures and
. unencumbered cash balances of the Wyandotte County Exfension Council (the municipality), as of and for the year _

'ended December 31,2014 and the related notes to the financial staterrient..

: Managemem s Responsibill{y far the Financial Starements . ‘ R
* . Management is responsible for the preparatlon and fair presentatlon of thls ﬁnaneral statement in accordance- w1th the

1 Kansas Municipal Audit and Acconnting Guide as described in Note C to megt the financial reporting requlrements-
" of the State of Kansas; this includes determmmg that the regulatory basis of accountmg is an acceptable bas1s for the

- i-f'-_preparatlon of the financial statement in the circumstances. Management is also responsible for the . _design,

ifaplementation and maintenance of internal control relevant to the’ preparatron and fair presentatron of the financlal n

_ statement that is free from mater1a1 misstatement, whether due to fraud or error.

‘\ TAudiror S Responsibﬂify =

.. Our responsibility is to express an oprmon on the ﬁnancral statement based o our audrt We (:onducted our audlt in

. "accordance with auditing standards generally accepted in the Umted States of America and the Kansas Mumarpal
 Audit and Accounting Guide. Those standards require we plan: and perform the audrt to obtam reasonable assurance
' about whether the fi nanc1al statement is free of materlal mrsstatement : :

o

s An audrt 1nvolves performmg procedures to obtam audlt evrdence about the. amounts and drsc]osures in the Fnancral .

i statement. The procedures selected depend on auditor’s judgment, mcludmg the assessmont of the risks of: materidl

' Imisstatement of the financial statement, whether due to fraud or error. In makmg those risk assessments, the auditor -
. considers internal control relevant to the entrty s preparation and fair presentation of the finanicial statement in order

to des:gn audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion

- on the ‘effectiveness of the entity’s infernal controls.” Accordingly, we express no such opiriion. .An audit also-

. includes evaluatmg the approprlateness of accounting policies used and the reasonableness of srgmﬁcant accountmg- :
o ~-estlmates made by management a8 Well as evaluatmg the overall presentatron of the fi nancral statement.

We belleve that the audit evrdence we have obtamed rs sufﬁorent and appropnate to provrde a basis’ for our audlt "
- opmron : &

. Basis far Adverse Oplnian on US. Generalbi Accepted Accoumlng Pn'm:ip!es B ' .
. As described in Note C of the financial statement, the.financial statement is prepared by the Wyandotte County

Extension Council to meet the requirenients of the State of Kansas on the basis of the financial reporting provisions

o the Kansas Munjcipal Audit and Accounting Guide, which is a basrs of accounting other than accountmg
o -prmclples generally accepted in'the United States of Amerrca :

- The effects on the financial statemerit of the variances between the regulatory basrs of accountmg descrrbed in Note .
~ C-and accounting. principles. generally accepted in -the Unrted States of Amerloa, although not reasonably

e determmable, are presumed tobe matenal
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Adverse Opinion on U.S. Generally Accepted accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis of Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statement referred to above does not present
faitly, in conformity with accounting principles generally accepted in the United States of America, the financial
position of Wyandotte County Extension Council as of December 31, 2014, or changes in financial position and cash
flows thereof for the year then ended,

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement referred to above presents fairly, in all material respects, the aggregate cash
and unencumbered cash balance of the Wyandotte County Extension Council as of December 31, 2014, and the
aggregate receipts and expenditures for the year then ended in accordance with the financial reporting provisions of
the Kansas Municipal Audit and Accounting Guide described in Note C,

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fund summary statement of regulatory basis
recelpts, expenditures, and unencumbered cash balances (basic financial statement) as a whole. The summary of
regulatory basis expenditure-actual and budget, individual fund schedules of regulatory basis receipts and
expenditures-actual and budget, schedule of regulatory basis receipts and expenditures-agency funds (Schedules
land 2 as listed in the table of contents) are presented for analysis and are not a required part of the basic financial
statement, however are required to be presented under the provisions of the Kansas Municipal Audit and Accounting
Guide. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statement. The information has been
subjected to the auditing procedures applied in the audit of the basic financial statement and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statement or to the basic financial statement itself, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the basic financial statement as a whole,
on the basis of accounting described in Note C.

%w!bzmg Chaitored.

Agler & Gaeddert, Chartered
February 2, 2016



Wyandotte County Extension Council
Statement 1
SUMMARY OF CASH RECEIPTS, EXPENDITURES
AND UNENCUMBERED CASH
For the Year Ended December 31, 2014

Beginning unencumbered cash balance, January 1, 2014 $ 28,663
Cash receipts 778,313
Expenditures 719,818
Ending unencumbered cash balance, December 31, 2014 87,158
Oustanding encumbrances and accounts payable 23,994
Ending cash balance, December 31, 2014 $ 111,152

Composition of ending cash
Balances on deposit
Demand deposit accounts
Checking and money market 3 111,152

The accompanying notes are an integral part of this statement.
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WYANDOTTE COUNTY EXTENSION COUNCIL

NOTES TQ FINANCIAL STATEMENTS
December 31, 2014

NOTE A. MUNICIPAL REPORTING ENTITY

The Wyandotte County Extension Council (the Council), in cooperation with Kansas State University, provides
technical assistance, information and education that improves family, farm and community life, The Council is
governed by a nine-member Executive Board elected by the 24 publicly elected members of the Wyandotte County
Extension Council. The Council is a separate legal entity from Wyandotte County, The Council has a component unit,
which is the Wyandotte County Education Foundation (The Foundation). The Foundation is a separate non-profit entity
whose sole purpose is to receive donations to benefit the council. This component unit is not presented.

NOTE B. REGULATORY BASIS FUND TYPES

The accounts of the Council are organized and operated on the basis of funds. A fund is defined as an independent fiscal
and accounting entity with a self-balancing set of accounts. Funds accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and contractual
provisions. The Council potentially could have the following type of funds.

General Fund — the chief operating fund. Used to account for all resources oxcept those required to be accounted for in
another fund.

Special Purpose Funds — used to account for the proceeds of specific tax levies and other specific revenues sources
(other than Capital Project and tax levies for long-term debt) that are intended for specific purposes. During the cutrent
year the Council did not have any of these types of funds.

Bond and Interest Fund — used to account for the accumulation of resources, including tax levies, transfers from other
funds and used to make payments of general long-term debt. During the current year the Council did not have any of
these types of funds. -

Capital Project Fund - used to account for the debt proceeds and other financial resources to be used for acquisition or
construction of major capital facilities or equipment. During the current year the Council did not have any of these types
of funds.

Business Fund — funds financed in whole or part by fees charged to users of goods or services (i.e. enterprise and
internal service funds etc.). During the current year the Council did not have any of these types of funds.

Trust Fund — funds used to report assets held in trust for the benefit of the municipal financlal reporting entity (i.c.
pension funds, investment trust funds, private purpose trust funds which benefit the municipality reporting entity
scholarship funds, etc). During the current year the Council did not have any of these types of funds.

Agency Fund - funds used to report assets held by the municipal reporting entity in purely a custodial capacity (payroll
clearing fund, municipal coutt accounts, etc.).  During the current year the Council did not have any of these types of
funds.

NOTE C. BASIS OF ACCOUNTING

Statutory Basis of Accounting: The statutory basis of accounting, as used in the preparation of these statutory basis
financial statements, is designed to demonstrate compliance with the cash basis and budget laws for the State of Kansas.
Cash receipts are recognized when the cash balance of a fund is increased. Expenditures include disbursements,
accounts payable, and encumbrances. Encumbrances are commitments related to unperformed (executory) contracts for
goods and services, and are usually evidenced by a purchase order or written contract. For an interfund transaction, a
cash receipt is recorded in the fund receiving cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made.



WYANDOTTE COUNTY EXTENSION COUNCIL

NOTES TO FINANCIAL STATEMENTS
December 31, 2014

NOTE C. BASIS OF ACCOUNTING - continued

The Council has approved a resolution that is in compliance with K.S.A. 75-1120a{a) waiving the requirement for
application of generally accepted accounting principles and allowing the Council to use statutory basis of accounting,

Departure from Accounting Principles Generally Accepted in the United States of America. The basis of accounting
described above results in a financial statement presentation which shows cash receipts, cash disbursements, cash
and unencumbered cash balances, and expenditures compared to budget. Balance sheets that would have shown
noncash assets such as receivables, inventories and prepaid expenses, liabilities such as deferred revenue and
matured principal and interest payable, and reservations of the fund balance are not presented. Under generally
accepted accounting principles, encumbrances are only recognized as a reservation of fund balance; encumbrances
outstanding at year end do not constitute expenditures or liabilities. Consequently, the expenditures as reported do
not present the cost of goods and services received during the fiscal year in accordance with generally accepted
accounting principles. Purchases of buildings and equipment owned by the Council are expensed in the year of
purchase rather than capitalized and depreciation as required by generally accepted accounting principles. Capital
assets that account for land, building and equipment owned by the Council are not presented in the financial
statements, Also, long-term debt such as general obligation bonds, revenue bonds, capital leases, temporary notes
and compensated absences are not presented in the financial statements.

NOTE D. BUDGETARY INFORMATION
Internal budgets are prepared for monitoring purposes and are nof required to be published.
NOTE E. CASH AND INVESTMENTS

K.S.A. 9-1401 establishes the depositories which may be used by the Council. The statute requires baiks eligible to
hold the Council’s funds have a main or branch bank in the county or in an adjoining county if such institution has been
designated as an official depository, and the banks provide an acceptable rate of return on funds. In addition, K.8.A. 9-
1402 requires the bank to pledge securities for deposits in excess of FDIC coverage. The Council has no other policies
that would further limit interest rate risk.

K.S.A. 12-1675 limits the Council’s investment of idle funds to time deposits, open accounts, and certificates of deposit
with allowable financial institutions; 1.8, Government securities; temporary notes; no-fund warrants; repurchase
agreements; and the Kansas Municipal Investment Pool, The Council has no investment policy that would further limit
its investment choices. The Council rates investments (if any) as noted. The Council held no such investments at
December 31, 2014,

Custodial credit risk — deposits: Custodial credit risk is the risk that in the event of a bank failure, the Council’s deposits
may not be returned to it. State statutes require the Council’s deposits in financial institutions to be entirely covered by
federal depository insurance or by collateral held under a joint custody receipt issued by a bank within the State of
Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, except during designated
“peak periods” when required coverage is 50%. There were no designated “peak periods” during the year. All bank
deposits were legally sccured at December 31, 2014,

At December 31, 2014, the Council’s carrying amount of deposits was $111,152 and the bank balance was $144,602.
The bank balance was held by one bank resulting in a concentration of credit risk. Of the bank balance $144,602 was
covered by FDIC insurance.

Custodial credit visk — investments: For an investment, this is the risk that, in the event of the failure of the issuer or
counterparty, the Council will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. State statutes require investments be adequately secured. The Council had no such
investments at year end.

Cash balance is invested to the extent available in money market funds and other authorized investrnents. All
investments ave stated at cost.



WYANDOTTE COUNTY EXTENSION COUNCIL

NOTES TO FINANCIAL STATEMENTS
December 31, 2014

NOTE F. OTHER LONG-TERM OBLIGATIONS FROM OPEARTIONS

Annual Leave:

Annual leave is accrued at the rate of: 1)3.75 hours per pay petiod for less than 5 years of service (total of 12 days per
year), 2) 5.62 hours per pay period for 5 years and less than 10 years (total of 18 days per year), 3) 6.56 hours per pay
period for 10 years and over (total of 21 days per year). The maximum amount of accrued leave is 150 hours (20 days)

Sick Leave:
Sick leave is accrued at the rate of 4.69 hours per pay period (fotal of 15 days per year).

Individuals employed up to .49 FTE are not eligible for benefits. Individuals employed between .50 - .90 FTE may
accrue annual leave and sick leave at the same portion as their employment time.

Upon the non-retirement departure of an employee, the policy is that the employee will be paid for all accumulated
annual leave to a maxinmum of 150 hours (20 days). Unused sick leave will be lost.

An employee is eligible for retirement on or after their 55th birthday and have 10 or more years of service with
Wyandotte County Extension Council. When an employee retires the accumulated annual leave will be paid to the
employee to a maximum of 150 hours (20 days). Accumulated sick leave will be paid at the following rate: 10 or more
years of service will result in the employee being paid a maximum of 225 hours (30 days) or if 15 or more years of
service will result in the employee being paid for a maximum of 337.5 hours (45 days).

The Council’s policy is to recognize the costs of compensated absences when actually paid to employees.
Operating Leases:
The Wyandotte County Extension Council has entered into a lease agreement for the use of a postage machine. The

future minimum payments on these leases are:

Detail fo leases:

Postage Copy

Expense for Machine Machine

2014 $ 528 § 7,764
Amount due in subsequent years

2015 $ 528 % 7,764

2016 528 7,764

2017 528 1,764 .

2018 484 6,470

$ 2,068 § 29,762

NOTE G. DEFINED BENEFIT PENSION PLAN

Plan description. The Council participates the Kansas Public Employees Retirement System (KPERS), a cost-sharing
multiple-employer defined benefit pension plan as provided by Kansas law. KPERS provides retirement benefits, life
insurance, disability income benefits and death benefits. Kansas law establishes and amends benefit provisions. KPERS
issues a publicly available financial report that includes financial statements and required supplementary information,
That report may be obtained by writing to KPERS (611 S. Kansas Ave., Suite 100, Topeka, Kansas 66603) or by calling
1-888-257-5737.



WYANDOTTE COUNTY EXTENSION COUNCIL

NOTES TO FINANCIAL STATEMENTS
December 31, 2014

NOTE G. DEFINED BENEFIT PENSION PLAN - continued

Funding Policy. KSA 74-4919 and K.S.A, 74-49,210 establish the KPERS member-employee contribution rates.
Effective July 1, 2009 KPERS has two benefit structures and funding depends on whether the employee is Tier 1 or Tier
2 member. The Tier 1 members are active and contributing members hired before July 1, 2009. Tier 2 members were
first employed in a covered position on or after July 1, 2009. Kansas law establishes the KPERS member-employee
contribution rate at 5% of covered salary for Tier 1 members and at 6% of covered salary for Tier 2 members. The
employer collects and remits member-employee contributions according to the provisions of section 414(h) of the
Internal Revenue Code. State Jaw provides that the employer contribution rate be determined annually based on the
resuits of an annual actuarial valuation. KPERS is funded on an actuarial reserve bases. State law sets a limitation on
annual increases in the contributions rates for KPERS employers.

Net Pension Liability. The total pension liability for KPERS was determined by an actuarial valuation as of December
31, 213, which was rolled forward to June 30, 2014. As of June 30, 2014 the net pension liability for KPERS was
$8,291,794,910. KPERS has determined the Council's proportionate share of the net pension liability is $46,832 as of
June 30, 2014. The complete actuatial valuation report including all actuarial assumptions and methods is publically
available on the website atwww.pers.org or can be obtained as described in the first paragraph above,

NOTE H. RISK MANAGEMENT

The Wyandotte County Extension Council is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natural disasters for which the Council carries commercial insurance.
Liabilities related to risks of loss are reported when it is probable that a loss has occurred and the amount of the loss can
be reasonably estimated, During the last three years, claim sottloments have not exceeded insurance coverage.

NOTE I, OTHER INFORMATION

Subsequent Events: The date to which events oceurring after December 31, 2014, the date of the most recent Summary
of Cash Receipts, Expenditures and Unencumbered Cash have been evaluated for possible adjustments to the financial
statements or disclosure is February 2, 2016 which is the date on which the financial statements were available to be
issuod. Management is not aware of any material subsequent events which need to be disclosed.
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Wyandotte County Extension Council

SUMMARY OF EXPENDITURES - ACTUAL AND BUDGET

REGULATORY BASIS

For the Year Ended December 31, 2014

Certified budget for comparison

Adjust for budget credits

Total budget for comparison
Expenditures chargeable to current year

Over (Under) budget

See Independent Auditor's Report.
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Schedule 1

759,446

0

759,446

719,818

(39,628)




Wyandotte County Extension Council

Cash receipts
Local sources
Taxes
Kansas State University:
Salaries paid directly to agents
Educational service fees
Interest and other income

Total cash receipts

Expenditures

Salaries:

Paid by Council

Paid by Kansas State University
Payroll taxes and benefits
Printing, audit and treasurer bond
Telephone

Rent
Supplies, stationary and postage
Equipment - auto
Education program support
Travel
Subsistence
Capital outlay
Miscellaneous
Educational services

Total expenditures
Receipts over (under) expenditures

Unencumbered cash, beginning of year

Schedule 2
GENERAL FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
For the Year Ended December 31, 2014
2014
Variance
Over
2013 Actual Budget {Under)
438,050 § 478,050 $ 438,050 $ 40,000
80,548 78,152 80,548 (2,396)
257,653 215,850 150,000 65,850
6,938 6,261 0 6,261
783,189 778,313 § 668,598 % 109,715
292,895 263,884 § 314,848 §$ (50,964)
80,548 78,152 78,152 0
62,537 53,858 72,703 (18,847)
11,833 11,964 9,000 2,964
3,871 8,887 5,000 3,887
0 0 250 (250)
9,748 11,437 42,643 (31,206)
13,497 19,025 14,848 4,177
0 8,463 6,000 2,463
13,555 12,399 12,000 399
3,526 3,792 4,000 (208)
0 782 0 782
6,904 0 0 0
280,277 247,175 200,000 47,175
779,191 719,818 § 759,446 § (39,628)
3,998 58,495
24,665 28,663
28,663 $ 87,158

Unencumbered cash, end of year

10

See Independent Auditor's Report.



